INCOTERMS 2010 yet another step in the right direction for global trade
Posted by Pieter van der Merwe on March 24, 2011 
With an estimated 6700 languages, 196 countries, 14 common law systems which have been further developed and applied by each country, it is almost unthinkable to negotiate contracts, with all these obstructions.
Misunderstandings, local practices, different cultural orientation, illegal terms can lead to losses and deadlines being missed.
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In International Trade there is usually a series of contracts, the purchase agreement, supply agreements, freight agreements and distributing agreements.
If there is non-compliance with the terms of one of the agreements it will certainly have a knock on effect on the other agreements which can lead to claims.
To uniform global trade and to make global trade possible the International Chamber of Commerce ("ICC") created “INCOTERMS” in 1936.
INCOTERMS is a set of uniform terms applicable to all the various types of purchase agreements and shipping agreements, which also serve as a “global language”, understood across cultures and beliefs.
The ICC published the latest version of INCOTERMS "INCOTERMS 2010" on the 1st of January 2011.
See this flow chart of INCOTERMS 2010 to understand which responsibilities lies with the seller and purchaser in any of the various types of transactions.
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INCOTERMS 2010
[bookmark: _GoBack]RULES FOR ANY MODE OR MODES OF TRANSPORT  
EXW        Ex Works
FCA         Free Carrier
CPT         Carriage Paid To
CIP          Carriage And Insurance Paid To
DAT         Delivered At Terminal
DAP        Delivered At Place
DDP        Delivered Duty Paid
 
 RULES FOR SEA AND INLAND WATERWAY TRANSPORT 
FAS          Free Alongside Ship
FOB         Free On Board
CFR         Cost And Freight
CIF          Cost, Insurance and Freight
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